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SUBJECT: FEDERAL GOVT CALLS FOR INTERVENTION OF MENDOZA PROVINCE 
REF: BA-4160 

1. SUMMARY: FEDERAL GOVT HAS CALLED FOR INTERVENTION OF MENDOZA 
PROVINCE IN ORDER TO PREVENT INSTITUTIONAL CONFUSION. REAL 
REASONS FOR INTERVENTION CALL ARE NOT CLEAR. MEASURE WILL 
PROBABLY PROVOKE BITTER DEBATE IN CONGRESS. MOST PUZZLING OF 
ALL IS FACT THAT INTERVENTION MEASURE GOES AGAINST INTERESTS 

OF RIGNT-WING PERONISTS AND IS FAVORED BY THE LEFT. THIS COULD 
LEAD ONE TO CONCLUSION THAT MRS PERON'S DECISION WAS NOT 
COUNSELED BY LOPEZ REGA, BUT THERE IS ONLY CIRCUMSTANTIAL 
EVIDENCE ON WHICH TO BASE THAT CONCLUSION. END SUMMARY. 

2. EXECUTIVE BRANCH ANNOUNCED ON JULY 12 THAT IT WOULD SEND 
MEASURE TO CONGRESS CALLING FOR INTERVENTION OF ALL THREE 
BRANCHES OF GOVT IN MENDOZA PROVINCE. MOTIVE BEHIND INTERVEN- 
TION IS NOT CLEAR. IMPEACHMENT PROCEEDINGS AGAINST GOVERNOR 
MARTINEZ BACA WERE DRAWING TO A CLOSE. HIS LAWYERS WERE DEMAND- 
ING THAT CASE BE TRIED IN COURTS RATHER THAN IN SENATE, BUT 

THAT HARDLY SEEMED LIKELY TO RESULT IN "INSTITUTIONAL CONFUSION." 
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GOV HIMSELF WAS URGING FEDERAL INTERVENTION. BY ACCEDING TO HIS 
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WISHES, CENTRAL GOVT PLEASES ONLY MARTINEZ BACA (WHO HAS 
BEEN REDUCED TO A POLITICAL ZERO ANYWAY) AND LEFTIST PERONISTS 
IN MENDOZA WHO SUPPORT HIM. 

3. INTERVENTION MEASURE WAS DECIDED ON IN JULY 12 CABINET 
MEETING, APPARENTLY AT URGING OF MINISTER OF INTERIOR LLAMBI 
BACKED BY MRS PERON. HIGH RANKING PERONISTS WITH WHOM AMBASSADOR 
HILT. AND EMBOFFS LUNCHED IMMEDIATELY FOLLOWING MEETING EXPRESSED 
SURPRISE AND SOME ANNOYANCE. ONE SENATOR REMARKED, "LLAMBI SAID 
MENDOZA PROBLEM WAS SOLVED AND PROMISED NOT TO HAND ANOTHER 
INTERVENTION AROUND OUR NECKS IN THE CONGRESS." SENATOR'S 
CONCERN IS UNDERSTANDABLE. INTERVENTION MEASURE WILL BE 
EXTREMELY DIFFICULT TO HANDLE IN CONGRESS AND PROMISES TO CAUSE 
BITTER DEBATE. 

4. POLITICALLY, INTERVENTION DOES NOT FIT INTO ANY RATIONAL 
SCHEME OF THINGS. WITH MARTINEZ BACA SUSPENDED (SEE REFTEL), 

VICE GOVERNOR CARLOS MENDOZA HAD TAKEN OVER ADMINISTRATION OF 
PROVINCE. HE IS MEMBER OF LORENZO MIGUEL'S METAL WORKERS UNION 
(UOM), WHICH, WITH CGT CONGRESS, HAS SIGNIFICANTLY STRENGTHENED 
ITS POSITION IN THE CGT AND NATIONALLY. WITH LORENZO MIGUEL 

AND LOPEZ REGA ACTING AS CLOSE POLITICAL ALLIES ON THE RIGHT 
SIDE OF THE SPECTRUM, AND WITH BOTH SEEMING TO BE INCREASINGLY 
WELL ENTRENCHED, AN INTERVENTION FAVORED BY THE LEFT AND WHICH 
UNDERCUTS THE INTERESTS OF THE UOM IS DIFFICULT TO EXPLAIN. 

THAT UOM IS UNHAPPY WITH THE INTERVENTION IS SUGGESTED BY 
PRESS REPORTS QUOTING ITS NATIONAL LEADERSHIP AS SAYING INTER- 
VENTION MEASURE WOULD PROBABLY BE SUBSTANTIALLY CHANGED IN 
CONGRESS OR WOULD NOT GO THROUGH AT ALL. 

5. GIVEN THE STRANGE LINES WHICH THE MEASURE DRAWS FOR DEBATE, 

THE UCR HAS SO FAR REACTED UNCERTAINLY. AS A MATTER OF PRINCIPLE, 

THE UCR USUALLY PROTESTS AGAINST FEDERAL INTERVENTIONS. GIVEN, 
HOWEVER, THAT THIS PARTICULAR INTERVENTION SEEMS TO GO AGAINST 
THE INTERESTS OF RIGHT-WING UOM AND ITS ALLY LOPEZ REGA, AND 
GIVEN THAT THE UCR IN THE PAST WEEK HAS MOVED TOWARD POSITION 
OF SUPPORTING ECON MINISTER GELBARD AGAINST HIS ARCH RIVAL 
LOPEZ REGA, UCR IS NOW WONDERING WHETHER INTERVENTION MAY NOT, 
AFTER ALL, BE SOMETHING IT SHOULD FAVOR-I.E., WHAT IS BAD 

FOR MY ENEMY IS GOOD FOR ME. 
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6. AGAIN, WHY EXECUTIVE AUTHORITY CHOSE TO CALL FOR INTERVEN- 
TION REMAINS UNCLEAR. ONE POSSIBLE CONCLUSION (WHICH EMBASSY 
WILL REFRAIN FROM DRAWING WITHOUT MORE CONVINCING EVIDENCE) IS 
THAT IT REPRESENTS MOVE TO CURB GROWING POWER OF UOM. IN 
THIS, MRS PERON MAY HAVE BEEN WITTINGLY OR UNWITTINGLY USED 
AS INSTRUMENT. WITH THIS POSSIBILITY IN MIND, HER STATEMENT 
OF LAST WEEK (SEE SEPTEL) THAT LEADERSHIP OF CGT SHOULD STAY 
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IN PLACE-A STATEMENT OBVIOUSLY RESENTED BY UOM LEADER LORENZO 
MIGUEL WHO WAS IN PROCESS OF GRABBING FOR MORE POWER IN CGT- 
TAKES ON MORE INTERESTING POSSIBILITIES. 

HIT,!. 
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